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IFRS accounts

For many years, we have audited listed companies
and international groups on the basis of our estab-
lished IFRS audit approach. We rely on a perfectly
structured audit plan (both in terms of time and con-
tent) in order toprovide for a smooth and experi-
enced procedure — both on a national and an inter-
national level.

The International Financial Reporting
Standards (IFRS) issued by the Interna-
tional Accounting Standards Board
(IASB) specify the preparation of inter-
nationally comparable annual and con-
solidated financial statements inde-
pendent of national laws. In connection
with internationally operating compa-
nies' financial reporting, IFRS are be-
coming the preferred standard both in
Germany and worldwide.

We develop potential for improvement and effi-
ciency enhancement in accordance with the Ger-
man Financial Reporting Enforcement Panel's
(Deutsche Priifstelle fiir Rechnungslegung; “DPR”)
“enforcement procedures”.

All responsible members of our audit team are cer-
tified public accountants (under the laws of the rele-
vant jurisdiction). We rely on continuity — thereby
securing know-how which provides for quality, effi-
ciency and a reduction of your staff's workload.

The major difference between financial state-
ments prepared pursuant to IFRS and pursuant
to German HGB is the general view on a com-
pany: whereas HGB is mainly focused on the
protection of creditors, IFRS primarily take into
account a company's assets, financial position
and profit situation. IFRS provide for the world-
wide comparability of capital market oriented
companies, thereby protecting investors and
strengthening financial markets.

Purchase price allocation
& impairment test

After the acquisition of a company, IFRS 3 requires
to allocate the paid purchase price to identifiable
purchased assets and liabilities — including the pre-
viously not recognized undisclosed reserves and
undisclosed charges. In particular the valuation of
acquired, previously not capitalized intangible
assets is often quite difficult for a company as
such assets are individual and market prices are
regularly not available.

IFRS are binding for all capital market oriented
companies within the EU — in Germany even as
of a company's entry to the admission process.
Besides that, however, there are various rea-
sons for companies preparing their accounts
pursuant to HGB to additionally prepare their ac-
counts pursuant to IFRS: in particular in order to
provide for international comparability or to in-
crease transparency in connection with impor-
tant performance indicators such as liquidity, eq-
uity ratio or inventory turnover — for example, in
connection with negotiations with banks or in-
vestors.

Likewise, there are valuation issues in connection
with the annual impairment test pursuant to IAS 36.
Intangible assets with an indefinite useful life
including business values and goodwill require an
annual review of their (residual) book value's
recoverability.

What can we do for you?

Expert opinions and assessments
Our IFRS specialists support you with regard to P P

all relevant issues in a competent and reliable
manner. From the audit of capital market ori-
ented companies or the accounting's conver-
sion from HGB to IFRS prior to IPO's or corpo-
rate transactions to the support during the intro-
duction of new international reporting stan-
dards (such as IFRS 16).

Difficult accounting issues may result in discus-
sions in connection with an appropriate recognition
in the balance sheet. This may include, for exam-
ple, the introduction of new accounting standards
or changes in a company's operational focus and
the correspondingly required adjustments of con-
tracts.

Our Baker Tilly IFRS specialists will support you in

such cases with the preparation of expert opinions
or assessments regarding the recognition of trans-
actions and contractual relationships. This will pro-
vide you with an independent new point of view
and, thereby, new arguments which might
sustainably contribute to finding a solution.



IFRS conversion

A conversion to IFRS does not only affect financial
accounting, but also has a significant impact on
operating processes and system requirements.
Quite often, almost all business divisions are
affected, such as internal guidelines, control sys-
tems and staff training concepts.

By means of our established Baker Tilly approach
we can reliably assume the entire conversion pro-
cess's management: from the first analysis of rele-
vant facts (scoping process), the assessment of
all accounting issues, the support during the provi-
sion of data for the conversion effects and the
notes to the results' final quality assurance review.

Support of DPR procedures

A review of a company's financial reporting by the
DPR always involves significant content-related,
organizational and time-related challenges for a
company, irrespective of a company's risk of error.
For many years, mistakes in connection with the
IFRS's specific application have been one of the
DPR's most frequently identified findings, for exam-
ple, in connection with the recognition of complex
business acquisitions and of financial instru-
ments.

Baker Tilly supports you in providing an efficient
and top-quality response to the DPR's (to some
extent quite complex) questions, which often
require a fast reply, thereby relieving your staff as
far as possible.

Tailor made IFRS workshops

A conversion to IFRS poses a real challenge to the
staff responsible for the preparation of the finan-
cial statements. This applies both to an under-
standing of the relevant standard's requirements
and to the specific implementation in light of the
flow of information within the company.

An early and practical training within the scope of
our tailor-made IFRS workshop is therefore an inte-
gral component to ensure a smooth preparation of
the financial statements. We offer tailor-made
trainings and workshops in order to perfectly pre-
pare our clients to the next reporting season and
the new challenges.

Introduction of new IFRS standards

An introduction of new reporting standards often
requires extensive changes of processes and infor-
mation flows within a company. Therefore, a sys-
tematic approach is imperative.

It all starts with an analysis if and to what extent the
new accounting standard is going to affect the com-
pany's accounting system. Such analysis is followed
by an assessment of all ramifications for the entire
company — based on that, the first implementation
measures can be taken. Our experienced IFRS spe-
cialists will support you during all process steps.
The focus is on enabling your employees to inde-
pendently and efficiently implement the new require-
ments subsequent to our support.

IPO readiness projects & support of IPOs

In order to ensure the accounting sector's IPO readi-
ness, we will support you, besides the (initial) prepa-
ration of the IFRS accounts, also during all further
steps towards your company's ability to operate on
the capital market: the initial preparation of segment
reporting, the preparation of interim financial state-
ments (incl. previous year) for prospectus purposes
or the adjustment of the information in the manage-
ment report.

Our IFRS specialists support and strengthen your
team in all relevant areas also during the IPQ's criti-
cal phase (for example, by providing additional
capacities, support during special topics such as the
derivation of APMs) in order to ensure the intended
capital market transaction's success.

Comfort letter

Prior to an issue on the capital market for the place-
ment of shares, bonds or other marketable securi-
ties, a company must regularly prepare prospec-
tuses containing — based on the company's IFRS
financial statements — information for potential pur-
chasers of securities.

As auditors, we assume the task of preparing a let-
ter on the presented (financial) information (so-
called comfort letter). Such letter is addressed both
to the company and to the banks accompanying the
capital market measure. Therefore, the comfort let-
ter serves as proof that the company prepared the
information presented in the prospectus documents
with the required diligence.



Our IFRS Experts at your locations:

Dortmund

Marco Brokemper, Partner
German CPA, Certified Tax Advisor
T: +49 231 77666-149
marco.brokemper@bakertilly.de

Frankfurt

Christian Roos, Partner
German CPA

T: +49 69 366002-235
christian.roos@bakertilly.de

Leipzig

Stefan Schmidt, Partner

German CPA, Certified Tax Advisor
T: +49 341 3980-147
stefan.schmidt@bakertilly.de

Nuremberg

Andrea Meyer, Partner

German CPA, Certified Tax Advisor
T:+49 911 65069-500
andrea.meyer@bakertilly.de

Now, for tomorrow

AUDIT & ADVISORY - TAX * LEGAL + CONSULTING

With 35,000 employees in 145 countries, Baker Tilly provides a
broad range of innovative and individual consulting services in
the areas of Audit & Advisory, Tax, Legal and Consulting world-
wide. Globally, our accountants, lawyers, tax advisors and

management consultants develop solutions which are precise-
ly tailored to the individual needs of our clients and implement
them with the highest standards of quality and efficiency.
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Berlin

Detlef Schréder, Partner
German CPA

T: +49 30 885928-43
detlef.schroeder@bakertilly.de

Dusseldorf

Thomas Gloth, Partner
T:+49 211 6901-1291
thomas.gloth@bakertilly.de
Hamburg

Oliver Pegelow, Partner

T: +49 40 600880-421
oliver.pegelow@bakertilly.de
Munich

Joachim Weilandt, Director

T: +49 89 55066-262

Stuttgart
Peter Schill, Partner

T: +49 711 933046-236
peter.schill@bakertilly.de
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Baker Tilly
T: +49 800 8481111
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